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STATE OF NORTH CAROLINA
DEPARTMENT OF TRANSPORTATION

MICHAEL F. EASLEY LYNDO TIPPETT
GOVERNOR SECRETARY

December 5, 2008

MEMORANDUM
TO: CMAQ:-Eligible Transit Systems
FROM: Miriam S. Perry, Director

SUBJECT: CMAQ Funds Available

The Congestion Mitigation and Air Quality (CMAQ) Improvement Program is a federal program
that funds transportation projects and programs in air quality nonattainment and maintenance areas
to help achieve and maintain national standards for air quality pollutants. Some transit system
improvements in the following areas of North Carolina are among those eligible for funding:

Cabarrus Durham Granville Lincoln Rowan
Catawba Edgecombe Guilford Mecklenburg Swain*
Chatham* Forsyth Haywood* Nash Union
Davidson Franklin Iredell* Orange Wake
Davie+ Gaston Johnston Person

* County partially designated nonattainment or maintenance; candidate project proposals within these
counties must be within the nonattainment or maintenance portion of the county.

+ Davie County is currently nonattainment for ozone under the one-hour standard, a standard set to expire
next year. Once that standard expires, Davie County will no longer be eligible for CMAQ funding.

In North Carolina, the N.C. Department of Transportation serves as the administrator for the
CMAQ Improvement Program. Individual MPOs and RPOs are responsible for working with
their member jurisdictions to develop candidate project proposals. All candidate project proposals
require endorsement by the associated MPO/RPO. For more information about the local candidate
project selection process, contact the MPO/RPO directly. For more information about North
Carolina’s CMAQ program, contact Terry C. Arellano, P.E., in the Transportation Planning
Branch at (919) 715-5482 or e-mail tarellano@ncdot.gov.

NCDOT has recently modified the CMAQ program for North Carolina. These changes include
three individual processes to be undertaken in the coming months as outlined on the next page:
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e Programming Unallocated Target Funds (2006 — 2012)
This process allows MPOs/RPOs to expend any remaining CMAQ balances from their original
2004 allocation. MPOs/RPOs must submit project proposals to NCDOT by May 1, 2009 (or
by January 29, 2009, for fast-track eligible projects). Details here.

e Full Funding for Fast-Tracked Projects
This process allows the obligation of 100 percent federal funding for CMAQ projects
authorized during federal fiscal year 2009. In order to qualify for full funding, projects must
be fast-tracked to ensure that all required preliminary engineering is received by NCDOT no
later than August. 29, 2009. Receipt of these items by this date will enable NCDOT to request
full federal funding authorization prior to the September 30, 2009, cut-off date, pending
available funding. Projects eligible for full-funding include currently programmed projects
and project identified through the above process. Details here.

e Project Selection & Programming for Fiscal Years 2013 & Beyond
This process revises the guidelines for the selection and programming of CMAQ projects,
beginning with CMAQ authorizations anticipated for fiscal year 2013. NCDOT is currently
soliciting proposals for eligible projects under these guidelines for federal fiscal years 2013
through 2017 to be included in the 2011-2017 State Transportation Improvement Program.
Details here.

Examples of Transit Projects

Many transit projects are eligible for CMAQ funds. The general guideline for determining
eligibility is whether the project increases capacity and would likely result in an increase in transit
ridership and a potential reduction in congestion. As with other types of CMAQ projects, there
should be a quantified estimate of the project’s emissions benefits accompanying the proposal.

Facilities - New transit facilities (e.g., lines, stations, terminals, transfer facilities) are eligible if
they are associated with new or enhanced mass transit service. Routine maintenance or
rehabilitation of existing facilities is not eligible, as it does not reduce emissions. However,
rehabilitation of a facility may be eligible if the vast majority of the project involves physical
improvements that will increase capacity. In such cases there should be supporting documentation
showing an increase in transit ridership that is more than minimal. If the vast majority of the
project involves capacity enhancements, other elements involving refurbishment and replacement-
in-kind also are eligible.

Vehicles and Equipment - New transit vehicles (bus, rail or van) to expand the fleet or replace
existing vehicles are eligible. Transit agencies are encouraged to purchase vehicles that are most
cost-effective in reducing emissions. Diesel engine retrofits, such as replacement engines and
exhaust after-treatment devices, are eligible if certified or verified by the EPA. Routine preventive
maintenance for vehicles is not eligible as it only returns the vehicles to baseline conditions.
Besides diesel engine retrofits, other transit equipment may be eligible if it represents a major
systemwide upgrade that will significantly improve speed or reliability of transit service, such as
advanced signal and communications systems.



http://www.ncdot.org/doh/preconstruct/tpb/PDF/AQ_CMAQ_Process-ProgUnallocatedBalancesGP.pdf
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Fuel - Fuel, whether conventional or alternative fuel, is an eligible expense only as part of a
project providing operating assistance for new or expanded transit service under the CMAQ
program. This includes fuels and fuel additives considered diesel retrofit technologies by the EPA.

Operating Assistance - Operating assistance to introduce new transit service or expand existing
service is eligible. It may be a new type of service, service to a new geographic area, or an
expansion of existing service providing additional hours of service or reduced headways. For a
service expansion, only the operating costs of the new increment of service are eligible. Eligible
operating costs include labor, fuel, maintenance and related expenses. Operating assistance may
be CMAQ-funded for a maximum of three years. The intent is to support the demonstration of
new services that may prove successful enough to sustain with other funding sources, and to free
up CMAQ funds to generate new air quality benefits.

It is not appropriate to use CMAQ funds for operating assistance for New Start projects because
these projects require dedicated, stable sources of funding for their operation. Relying on CMAQ
funds for the initial operating costs of these projects is contrary to the need to establish permanent
state and local funding sources to cover operating and maintenance costs.

Transit Fare Subsidies - CMAQ funds may be used to subsidize regular transit fares in an effort
to prevent the national ambient air quality standards from being exceeded, but only under the
following conditions: The reduced or free fare must be part of a comprehensive area-wide
program to prevent the national ambient air quality standards from being exceeded. “Ozone
Action” programs vary in scope around the country, but they generally include actions that
individuals and employers can take and they are aimed at all major sources of air pollution, not
just transportation. The subsidized fare must be available to the general public and may not be
limited to specific groups. It may only be offered during periods of elevated pollution when the
threat of exceeding the national ambient air quality standards is greatest; it is not intended for the
entire high-ozone season. Finally, the fare subsidy proposal must demonstrate that the responsible
local agencies will combine the reduced or free fare with a robust marketing program to inform
drivers of single-occupant vehicles of other transportation options. The subsidy is not subject to
the three-year limit for operating assistance.
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FY10 ROAP Application Packet

The application package for the FY10 Rural Operating Assistance Program (ROAP) is
linked below. ROAP consolidates the Elderly and Disabled Transportation Assistance
Program (EDTAP), the Employment Transportation Assistance Program (EMP) and the
Rural General Public (RGP) Transportation Program into a single application package.

We anticipate receiving similar authorization as we did the past three years to move funds
from the Public Transportation Division's consolidated rural capital program to the
operating assistance programs upon General Assembly adoption of the FY10 budget. As
a reminder, the Elderly and Disabled Transportation Assistance Program, the
Employment Transportation Assistance Program and the Rural General Public Program
have annual formula program allocations totaling over $11 million, with another
$1,439,869 in carryover funds. If we are granted the same authority for FY10, the
division will make available to counties a total of $21,939,869 for all three programs.

As you may recall we have to report to the General Assembly on the impact of the
supplemental funds in meeting transportation needs in rural areas. For FY 10, counties
that initiated new or expanded service since July 2006 receiving supplemental funds will
be able to continue the services with the supplemental funds.

Please review the program timetable in the application package for important dates.
The formula funds and any supplemental funds will be disbursed according to the
schedule. As noted in the timetable, there will be two disbursements — August or
September — for 50% of the approved funding. The balance will be disbursed in
two payments — 25% in December and 25% in March. The disbursement dates are
subject to change based on the department’s cash flow availability at the time of the
scheduled disbursement. Counties must remit any outstanding unexpended FY08
funds invoiced by NCDOT no later than June 30, 2009 to receive the FY10 funding.

Follow these links to the FY10 ROAP application and related information

= ROAP Overview
= ROAP Application
= Formula Sub-Allocation Worksheet
= Supplemental Sub-Allocation Worksheet
= Public Outreach Record
= Public Hearing Record
= Sub-Allocation Methodology Description
= Certified Statement
= ROAP Allocations
= Eligible Transportation Expenses Matrix
= Sample Public Hearing Notice
o English
O Spanish
= Voluntary Title VI Form
o English
0 Spanish



http://www.ncdot.org/transit/nctransit/download/ROAP/Overview.pdf

http://www.ncdot.org/transit/nctransit/download/ROAP/Application.doc

http://www.ncdot.org/transit/nctransit/download/ROAP/FormulaWorksheet.xls

http://www.ncdot.org/transit/nctransit/download/ROAP/SupplementalWorksheet.xls

http://www.ncdot.org/transit/nctransit/download/ROAP/OutreachRecord.doc

http://www.ncdot.org/transit/nctransit/download/ROAP/PublicHearingRecord.doc

http://www.ncdot.org/transit/nctransit/download/ROAP/MethodologyDescription.doc

http://www.ncdot.org/transit/nctransit/download/ROAP/CertifiedStatement.doc

http://www.ncdot.org/transit/nctransit/download/ROAP/Allocations.xls

http://www.ncdot.org/transit/nctransit/download/ROAP/EligibleExpenses.pdf

http://www.ncdot.org/transit/nctransit/download/ROAP/ENGLISHSamplePublicNotice.doc

http://www.ncdot.org/transit/nctransit/download/ROAP/SPANISHSamplePublicNotice.doc

http://www.ncdot.org/transit/nctransit/download/ROAP/ENGLISHVoluntaryTitleVI.doc

http://www.ncdot.org/transit/nctransit/download/ROAP/SPANISHVoluntaryTitleVI.doc



= Certification of Met Employment Needs
= ROAP Checklist

If there are any questions concerning the ROAP application package, contact the
Mobility Specialist assigned to the area. PTD looks forward to working with the county
to continuously improve rural public transportation services across the state and hope that
the supplemental funding will assist in meeting the demand for service in your area.



http://www.ncdot.org/transit/nctransit/download/ROAP/CertifiedEmploymentNeeds.doc

http://www.ncdot.org/transit/nctransit/download/ROAP/ROAPChecklist.xls




STATE OF NORTH CAROLINA
DEPARTMENT OF TRANSPORTATION

BEVERLY EAVES PERDUE EUGENE A. CONTI, JR.
GOVERNOR SECRETARY

January 30, 2009

MEMORANDUM

To: Parties Interested in Human Service and Public Transportation
Federal and State Funds

From: Miriam S. Perry, Director

Subject: Funding Availability — Call for Projects
Federal Section 5310 — Elderly and Disabled Persons
Federal Section 5316 — Job Access and Reverse Commute (JARC)
Federal Section 5317 — New Freedom

The Public Transportation Division of the North Carolina Department of Transportation is
soliciting applications for US Department of Transportation Federal Transit Administration
funds and state funds available through the programs described below. All projects funded
under the three programs must be derived from a locally developed coordinated public transit-
human service transportation planning process and included in an approved plan. Applicants
must execute federal and state certifications and assurances, and successful applicants will enter
into contract with the department to implement the project. Completed applications are due no
later than March 31, 20009.

For detailed information regarding the program requirements, visit the Federal Transit
Administration Web site at http://www.fta.dot.gov. Contact your regionally assigned Mobility
Development Specialist for more information about the application process.

Federal Section 5310 — Elderly and Disabled Persons Program

The objective of these funds is to provide transportation services that meet the special needs
of elderly persons and persons with disabilities for whom mass transportation services are
unavailable, insufficient or inappropriate. Special efforts shall be made in the planning and
design of transportation facilities and services to assure elderly persons and persons with
disabilities the availability of transportation that they can effectively utilize.

MAILING ADDRESS: TELEPHONE: 919-733-4713 LOCATION:
NC DEPARTMENT OF TRANSPORTATION FAX: 919-733-1391 TRANSPORTATION BUILDING
PuBLIC TRANSPORTATION DIVISION 1 SoUTH WILMINGTON STREET
1550 MAIL SERVICE CENTER WWW.NCDOT.GOV/TRANSIT/NCTRANSIT RALEIGH, NC

RALEIGH, NC 27699-1550



http://www.fta.dot.gov/



The Public Transportation Division, through the Section 5310 Program, provides grants to
nonprofit corporations and associations and public bodies approved by the state to coordinate
services for elderly persons and persons with disabilities, or public bodies that certify to the
Governor that no nonprofit corporation or association is readily available in an area to provide
the service.

Funds are available for the purchase of vehicles and related capital equipment and for
operating expenses.

The Federal Section 5310 Program application packet consists of:
e Application, which links to:
. Budget
Capital

Operating
. Federal Certifications and Assurances

= Surface Transportation Providers

= Title VI Certification

] Disadvantaged Business Enterprise Certification
e Checklist

Federal Section 5316 — Job Access and Reverse Commute (JARC) Program

The purpose of the JARC grant program is to assist in developing new or expanded
transportation services such as shuttles, vanpools, guaranteed rides home or connector/feeder
services that connect employees to jobs and other employee-related services. Job Access
projects are targeted at developing new or expanded transportation services for welfare
recipients and/or low-income persons. Reverse commute projects can provide transportation
services to suburban or rural employment locations for all populations.

Funds are available for capital, planning and operating expenses that support the development
and maintenance of transportation services designed to meet the intent of the program.

The Federal Section 5316 Program application packet consists of:
e Application, which includes or links to:
" Budget
Capital

Operating
= Federal Certifications and Assurances

= Surface Transportation Providers
= Title VI Certification
= Disadvantaged Business Enterprise Certification
] Summary of Required Reporting Elements
e Checklist




http://www.ncdot.org/transit/nctransit/download/Sections/5310Application.doc

http://www.ncdot.org/transit/nctransit/download/Sections/5316Application.doc

http://www.ncdot.org/transit/nctransit/download/Sections/5316CapitalBudget.xls

http://www.ncdot.org/transit/nctransit/download/Sections/5310CapitalBudget.xls

http://www.ncdot.org/transit/nctransit/download/Sections/5310OperatingBudget.xls

http://www.ncdot.org/transit/nctransit/download/Sections/5316OperatingBudget.xls

http://www.ncdot.org/transit/nctransit/download/Sections/CertAssurances.doc

http://www.ncdot.org/transit/nctransit/download/Sections/CertAssurances.doc

http://www.ncdot.org/transit/nctransit/download/Sections/SurfaceTrans.doc

http://www.ncdot.org/transit/nctransit/download/Sections/SurfaceTrans.doc

http://www.ncdot.org/transit/nctransit/download/Sections/TITLE_VI.doc

http://www.ncdot.org/transit/nctransit/download/Sections/TITLE_VI.doc

http://www.ncdot.org/transit/nctransit/download/Sections/DBECert.doc

http://www.ncdot.org/transit/nctransit/download/Sections/DBECert.doc

http://www.ncdot.org/transit/nctransit/download/Sections/SummaryElements5316.pdf

http://www.ncdot.org/transit/nctransit/download/Sections/Checklist5310.xls

http://www.ncdot.org/transit/nctransit/download/Sections/Checklist5316.xls



Federal Section 5317 — New Freedom Program

The purpose of this program is to encourage services and facility improvements to address the
transportation needs of persons with disabilities to go beyond those required by the
Americans with Disabilities Act (ADA). New Freedom grants are intended to provide
additional tools to overcome existing barriers facing persons with disabilities who are seeking
integration into the work force and full participation in society. For the purpose of the New
Freedom Program, “new” service is any service or activity that was not operational on August
10, 2005, and did not have an identified funding source as of August 10, 2005.

Funds are available to support the capital and operating costs of new public transportation
service targeted toward people with disabilities or public transportation alternatives that go
beyond those required by the ADA.

The Federal Section 5317 Program application packet consists of:
e  Application, which includes or links to:
" Budget
Capital

Operating
= Federal Certifications and Assurances

= Surface Transportation Providers
= Title VI Certification
= Disadvantaged Business Enterprise Certification
] Summary of Required Reporting Elements
e Checklist

MSP/mjc



http://www.ncdot.org/transit/nctransit/download/Sections/5317Application.doc

http://www.ncdot.org/transit/nctransit/download/Sections/5317CapitalBudget.xls

http://www.ncdot.org/transit/nctransit/download/Sections/5317OperatingBudget.xls

http://www.ncdot.org/transit/nctransit/download/Sections/CertAssurances.doc

http://www.ncdot.org/transit/nctransit/download/Sections/SurfaceTrans.doc

http://www.ncdot.org/transit/nctransit/download/Sections/TITLE_VI.doc

http://www.ncdot.org/transit/nctransit/download/Sections/DBECert.doc

http://www.ncdot.org/transit/nctransit/download/Sections/SummaryElements5317.pdf

http://www.ncdot.org/transit/nctransit/download/Sections/Checklist5317.xls
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